
 

 

Demand 

 The quantity buyers would purchase at each possible price    

 Willingness to pay at each possible price 

 Demand curve 

 Negative slope 

 Consumers buy less at higher prices 

 Consumers buy more at lower prices 

 

Law of Demand 

Inverse relationship between the price of a good and the quantity 

buyers are willing to purchase in a defined time period, 

 

 

Movement Along the Supply Curve 

• When price goes up, quantity supplied goes up. 

• When price goes up, sellers move to a new, higher quantity 

supplied. 

• A change in quantity supplied results from a change in the price of 

a good. 

Shift in Demand 

• If buyers are willing to buy more at each price, 

 then demand has increased. 

Move the entire demand curve to the right. 
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Change in demand. 

• If buyers are willing to buy less at each price, then demand has 

decreased. 

 

 

 

Causes of Shifts in Demand:- 

1. Price of complementary goods  

 Tennis courts and tennis balls 

2. Price of substitute goods 

 Internet (email) and overnight delivery (letters) 

3. Income:  normal or inferior goods? 

4. Preferences   



 

 

 Dinosaur toys after Jurassic Park movie 

5. Number of buyers in the market 

6. Expectations about the future 

Price changes never cause a shift in demand 

 

Example 1:- Tennis Market 

If the price of renting for tennis court decreases, demand for tennis 

balls increases. 

• Tennis courts and tennis balls are complements. 

 



 

 

Final Question:- 

 

 

 



 

 

 

 

Try it yourself 

 



 

 

 

 

 

 

 

 

 

 



 

 

 

 

 

 

 

 

 

 


